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Executive Summary 

Floyd Shale, Knox / Conasauga Gas Play 
DeKalb County, Northeast Alabama 

 
The Appalachian Basin province extends over an 1100 mile long northeast-southwest trend 
from New York to Central Alabama.  Numerous oil and gas fields have been discovered in 
many eastern states situated along this trend.  Geologic formations ranging in age from 
Early Cambrian through Permian Age have proven to be productive.  A 2002 assessment 
by the U.S. Geological Survey of the Appalachian Basin indicates an estimated mean of 
70.2 trillion cubic feet of conventional and continuous gas remains to be discovered in this 
province. This prospective area in DeKalb County, located in Northeast Alabama, is near 
the southern termination of the Appalachian Basin Fold and Fault Region.  Recent drilling 
activity of May, 2006, by Dominion Black Warrior Basin, Inc. and Energen Resources 
Corp. in nearby St. Clair and Etowah Counties, has indicated large gas reserves can be 
expected from thick (Approx. 5000’) organic rich shales (TOC .5 to 1.5 %) deposited 
throughout this area.  The characteristics of these shales are similar to those observed in 
the Barnett Shale of Texas. Oil and gas productive formations found in the nearby Black 
Warrior Basin are also thought to be prospective in this area.  As very little seismic or 
drilling has been performed in DeKalb County, rock outcrop studies performed along the 
mountain fold belt, indicate DeKalb County offers a similar depositional and tectonic 
history as encountered in the Dominion/Energen on trend play located 10 miles to the 
southwest.  Drilling depths of 8,000-10,000 feet are anticipated.   
 
Amerex has available a substantial oil and gas lease hold in DeKalb County, and offers, on 
a negotiated basis, access to 82,000 acres of 10 year term leases.  This Dekalb 
Unconventional Shale project is analogous to the Barnett Shale in Central Texas. 
Total acquisition cost of approximately $6.15 Million. 
 
 
Project A 
Acreage For Sale – Dekalb County, Alabama 

• 64,000 acres @ $75/acre = $4.8 Million 
• 5 year leases with 5 year renew option  
• Can Deliver 78% NRI Royalty 
• Title work is performed 
• Primary Target Zone –Floyd Shale 
• Other zones:  Conasauga Gas at 8,000 ft. to 10,000 ft. 

Other potential gas at 3500 ft.  ….and Oil at 1500 ft. 
 
Project B 

• 18,000 Acres Position @ $75/acre = $1.35 Million 
• 5 Year lease with 5 Years Renew Option  
• This Basin has Cumulative Gas Production of Over 70 Trillion Cubic Feet Gas 




